
 

Silver Since the ’70s Shows Classic Speculative Cycles 

A Monday Morning Musing from Mickey the Mercenary Geologist 

Contact@MercenaryGeologist.com 

January 25, 2021 

It is no secret. I am not a big fan of silver for speculation, investment, or for that matter, as a safe haven 
and insurance policy in times of financial calamity and/or economic collapse.  

I have written, spoken, and presented my views on the so-called “poor man’s gold” ad infinitum over the 
past 13 years (e.g., Mercenary Musing, October 21, 2019). 

Silver bugs are not within my legion of fans. And that is okay since my consistently low-ball price 
predictions have repeatedly panned out over the years. By always taking the under on future prices, I have 
never lost an over/under bet with my silver aficionado friends. In fact, I’ve won several silver coins that 
way. 

I do indeed own some silver coins. They are all so shiny and beautiful and will remain pristine if properly 
stored to prevent tarnish. I also appreciate the value of junk bags of silver, which are pre-1965 US-minted 
dimes and quarters having a face value of $1000. In theory, they could be used for barter during a societal 
economic collapse.   

But that’s enough pontificating … on to the subject at hand. I intend to show in four charts how the price 
of silver illustrates a not uncommon way that commodity, monetary, and financial markets behave. 

To wit: An exponential rise inevitably begets a parabolic fall.  

A tad more than 41 years ago, on January 21, 1980, silver peaked at a record NYMEX close of $49.45 per 
ounce as the Hunt Brothers tried to gain control of the world’s silver market. There is no need to recap the 
ensuing debacle as it is well-documented what they did, how they did it, when it failed, and why it failed.  

Here’s a two-year chart compiled from our in-house database that shows silver’s exponential rise, sharp 
spike, and parabolic fall over the course of only five months: 
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But this was not a unique one-and-done event for silver. The performance was repeated during the run up 
in hard commodities in 2010 and 2011. Silver peaked at a London pm close of $48.70 on April 28, 2011. 
This episode was of longer duration with the exponential rise, spike, and parabolic fall taking ten months 
to play out. Here’s our chart: 

 

In algebra, graphs of quadratic equations produce parabolas. There are negative parabolas that open 
downward and positive parabolas that open upward. The examples shown above are broad 
approximations of negative parabolas that open downward.  

Our current example begins in mid-March 2020 with the worldwide Wuhan pandemic panic. By mid-
June, a pattern resembling a positive parabola was complete with the exponential fall followed by a two-
step rise. But the pattern did not end there. In a major third step, the exponential rise continued to early 
August with a typical negative parabolic top in the upper $20s thru early September. Silver then took a 
steep fall in late September and over the past four months, has traded in the low- to mid-$20 range 



 

We complete our case on silver with a bird’s-eye view of monthly average prices over 51 years. There 
have been two major and three minor parabolic patterns since gold was freely-floated on world-exchange 
traded markets from 1971-1973.  

 

Folks, no matter what the silver bugs may promulgate about a 16:1 or 20:1 gold-silver ratio, rampant 
market manipulation, and/or conspiratorial depression of prices, silver acts no differently than any other 
small volume, low liquidity, speculative market that includes derivative components such as futures, 
options, spread bets, and exchange-traded funds. Silver is further complicated by dual roles as a mainly 
industrial metal and a part-time precious metal. 

Silver prices over the past 51 years simply illustrate the way that capitalistic markets sometimes behave 
and that is irrationally.  

Q.E.D. 



Ciao for now, 

Mickey Fulp 
Mercenary Geologist 

 

Acknowledgement: Luke Smith, M.S. Geology, compiles and manages our database. 

The Mercenary Geologist Michael S. “Mickey” Fulp is a Certified Professional Geologist with a 
B.Sc. in Earth Sciences with honor from the University of Tulsa, and M.Sc. in Geology from the 
University of New Mexico. Mickey has 40 years of experience as an exploration geologist and analyst 
searching for economic deposits of base and precious metals, industrial minerals, uranium, coal, oil and 
gas, and water in North and South America, Europe, and Asia. 

Mickey worked for junior explorers, major mining companies, private companies, and investors as a 
consulting economic geologist for over 20 years, specializing in geological mapping, property evaluation, 
and business development.  In addition to Mickey’s professional credentials and experience, he is high-
altitude proficient, and is bilingual in English and Spanish. From 2003 to 2006, he made four outcrop ore 
discoveries in Peru, Nevada, Chile, and British Columbia.   
Mickey is well-known and highly respected throughout the mining and exploration community due to his 
ongoing work as an analyst, writer, and speaker.  
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investment advice. Nothing in any report, commentary, this website, interview, and other content 
constitutes or can be construed as investment advice or an offer or solicitation or advice to buy or sell 
stock or any asset or investment. All of my presentations should be considered an opinion and my 
opinions may be based upon information obtained from research of public documents and content 
available on the company’s website, regulatory filings, various stock exchange websites, and stock 
information services, through discussions with company representatives, agents, other professionals and 
investors, and field visits. My opinions are based upon information believed to be accurate and reliable, 
but my opinions are not guaranteed or implied to be so. The opinions presented may not be complete or 
correct; all information is provided without any legal responsibility or obligation to provide future 
updates. I accept no responsibility and no liability, whatsoever, for any direct, indirect, special, punitive, 
or consequential damages or loss arising from the use of my opinions or information. The information 
contained in a report, commentary, this website, interview, and other content is subject to change without 
notice, may become outdated, and may not be updated. A report, commentary, this website, interview, and 
other content reflect my personal opinions and views and nothing more. All content of this website is 
subject to international copyright protection and no part or portion of this website, report, commentary, 
interview, and other content may be altered, reproduced, copied, emailed, faxed, or distributed in any 
form without the express written consent of Michael S. (Mickey) Fulp, MercenaryGeologist.com LLC. 
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